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But to answer the Chair's question regarding
the reso, the reso was Reso No. 02-73 and -- which
was adopted by the Council. The -- that resolution
only referenced one of the TMKs, the JDI property
that was going to be developed. That one, the
County is acquiring the fee interest; but the reso
made no mention about the acquisition of the
leasehold interest in an adjoining TMK and the reso
also did not disclose any appraisal of the value of
the leasehold interest. There was appraisal done of
the fee interest. And in the absence of that
appraisal, it's a little difficult to know what
value to assign, if any, to the leasehold interest.

And we know that time is of concern to the
Committee and to the Council. By taking action on
the budget bills today, you will allow the financing
to be in place or to -- you'll start the process to
allow the financing to be in place.

Because the reso will only require one
reading by Council, we believe if the appraisal can
be done fairly promptly, that the -- your -- the
bills that are in front of you will be able to pass

second reading sometime in --

24 ?: August.

25 MR. MOTO: -- early August; and perhaps the resolution
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would be adopted at the same time. The resolution
would be adopted, we anticipate, by August 20th --
oh, August 20th.

CHAIR HOKAMA: Okay. Thank you. Members, hold on before
I open it up to your questions and comments. Are
you done, Mr. Moto?

MR. MOTO: Yes.

CHAIR HOKAMA: Yeah, I understand what -- I understand
what you said.

Director Lo, do you have anything to add
before I open it up to the members?

MR. LO: Mr. Chair, Council members, just to give a little
clarity of the transaction, some background to it,
as we discussed before, there's some timing problems
we got here. We have not actually -- I've entered
in discussions and have received a purchase and sale
contract from the JDI people on the Harbor Village
property. They own that in fee simple.

Then the Richardson lot, which is the back
lot behind Maui Medical, I believe, they have a
lease on that. When we were contemplating -- the
Council was contemplating acquiring that through
negotiations, and I was -- I have not yet been in
contact with the Richardsons.

Since they have a landlock parcel over there
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with a lease on it, as part of the purchase
agreement, they would want us to assume -- or assign
the leasehold interest in the Richardson property to
the County of Maui as part and parcel of the
purchase. So, in discussions with Corporation
Counsel and Council staff, there's several different
ways you can approach this; but it seemed no matter
what we did, we would need to come back to do some
amendments.

One would be to separate the -- the leasehold
estate in the purchase agreement from the purchase
of the fee simple interest. In discussions with the
JDI gentlemen, they would have no problem with doing
that. They said that it would have to happen
simultaneously with the purchase agreement.

The problem with that is -- the consideration
could be $1 for that assignment. The problem is is
that if we did that, we would probably need to get a
resolution to accept the gift if the value is more
than, you know, a dollar. So, we would then have to
do that.

So, it is our thought that to have this --
have the leasehold interest as part of the purchase
agreement for the same $4 million, have the bond

ordinance amended to reflect that; and we actually
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have ordered the appraisal already as of yesterday.
We have forwarded the leasehold -- the lease
documents to the appraiser, and he believes he can
get that back probably within a week or week and a
half before the next Committee meeting -- I'm not
sure when the Chair is going to be having his next
Committee meeting.

So, that's kind of where we are. We sort of
got a timing problem. We need to acquire the
leasehold interest until we actually finish
negotiations -- actually purchase the fee. So,
we're kind of a little bit in a quandary here as far
as how to move forward on the -- so, our
recommendation, again, is to amend the budget
ordinance which requires two readings and
simultaneously continue the work on amending the
reso to the proper language on that.

It will probably -- again, if -- based on
Mr. Moto's comments and if we actually recommit it
to Committee to amend that reso, it would push us
back probably two or three weeks from the
anticipated approval dates if there was these
hiccups, if you will.

Thank you, Mr. Chair.

HOKAMA: Okay. Thank you. We'll start with
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Mr. Kane and work our way down. Mr. Arakawa.

COUNCILMEMBER ARAKAWA: Do we have any sort of firm
numbers for the parking lot, the church parking lot?
Because last time when we were talking, you did
present numbers for all three properties; and
Mr. Moto was presenting that there was no mention of
the other two properties. I know we charged him
going back and trying to firm up those numbers,

SO —--

MR. LO: Correct. Actually the -- a little bit different
in the -- the estates we're talking about. The --
we do have firm numbers for the fee simple interest
of both the Richardson lot and the church lot.

I think the values were -- for the Richardson
lot, 436,000 is the fee simple interest and, for the
Roman Catholic Church lot, 297,000. The thing is
now is that since we are acquiring a leasehold
interest, it's different than a fee simple interest.

I guess in theory even though it's for a
shortened period, we need to go and get an appraisal
of the leasehold interest since it's -- so, that's
the difference.

COUNCILMEMBER ARAKAWA: So, I -- again, Mr. Chairman,
excuse me because I'm trying to understand this.

So, we have to buy out the balance of the lease --
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leasehold or are we just acquiring a leasehold
interest for this -- because you're saying these
were the fee simple values that they first gave us
versus 1if we're going to lease the property.

CHAIR HOKAMA: Very good question, Mr. Arakawa.

MR. LO: It's --

CHAIR HOKAMA: Mr. Lo7?

MR. LO: Oh, sorry. Mr. Chair, Councilmember Arakawa,
it's a timing problem. The seller of the Harbor
Village property will not sell the Harbor Village

property unless he also assigns the Richardson

street -- lease or we were to acquire that property.
We -- from a timing perspective, I do not
believe -- we have not entered in negotiations with

the Richardson people yet. I do not believe that we
would be able to -- I would be able to come with you
with a firm price or we would come in -- even if I
were to move to condemnation at this point in time,
that I would still own a leasehold estate until we
got final Council approvals for, perhaps, as short
as two or three months.

The fact of the matter is, through the
purchase agreement, I would need to acquire that
while I was negotiating or condemning the fee

simple.
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COUNCILMEMBER ARAKAWA: Okay. So, all of this would go to
JDI properties?

MR. LO: I'm sorry?

COUNCILMEMBER ARAKAWA: My understanding of the church
property was that the County has a month-to-month
lease.

MR. LO: Yes, that's the church property, yes.

COUNCILMEMBER ARAKAWA: That's the church property.

MR. LO: Yes.

COUNCILMEMBER ARAKAWA: The Richardson property, JDI has
the lease for that.

MR. LO: Yes.

COUNCILMEMBER ARAKAWA: And what -- at this point you're
saying you don't know what they would ask us for
that lease to be able to take over their --

MR. LO: Well, no, they basically said that -- I mean, to
them is if we -- I mean, however we structure the
purchase agreement. For example, they could say
that either $4 million for the two -- the fee simple
interest in the JDI property and the lease or they
could, in theory, separate it out for, let's say,
$10 for the lease.

The problem with that, though, is that if
there is a -- you know, once we get the appraisal of

the leasehold estate, we may have to come back in
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for another resoclution for the gift of the
difference. And so, the problem is we don't have
that appraisal yet even though frankly is that we
were only going to probably be having the leasehold
estate for a very short period of time, you know.

But, I mean, just following the letter of the
law, we would need a value since we are acquiring
that. The, I guess, bottom line is JDI property and
the Richardson lot have to be transacted at the same
point in time.

COUNCILMEMBER ARAKAWA: Okay. That's -- what you're
saying doesn't quite make sense to me because --
well, does JDI own the Richardson property or do
they own a lease on the Richardson property?

MR. LO: They are the master lessee.

COUNCILMEMBER ARAKAWA: Okay. They're the master lessee.

MR. LO: Yes.

COUNCILMEMBER ARAKAWA: But they don't own the property?

MR. LO: No.

COUNCILMEMBER ARAKAWA: So, the lease for the Richardson
property and the JDI property has to be transferred
at the same time, not the ownership of the
Richardson property and the JDI property.

MR. LO: Right. Well, the JDI property would transfer

ownership. The lease would transfer -- we would
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take the place of JDI as the lessee.

COUNCILMEMBER ARAKAWA: Right. So, whatever the --
whatever they're paying --

MR. LO: Interest -- whatever their interest is, yes.

COUNCILMEMBER ARAKAWA: Whatever their interest is --

MR. LO: Right.

COUNCILMEMBER ARAKAWA: -- that's all we're talking.

MR. LO: Right.

COUNCILMEMBER ARAKAWA: We're not talking about a whole
lot of money here.

MR. LO: $36,000 a year.

COUNCILMEMBER ARAKAWA: And if we're doing that for a
period of two months out of the year --

MR. LO: Yeah, it's a small amount, correct.

COUNCILMEMBER ARAKAWA: -- we're not talking about a whole
lot of money here.

MR. LO: No, no.

COUNCILMEMBER ARAKAWA: So, as far as I'm concerned, the
major components of this is still the acquisition in
fee of --

MR. LO: Correct.

COUNCILMEMBER ARAKAWA: -- the Richardson property, the
church property and the JDI property, which is
basically the same thing.

MR. LO: Correct.
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COUNCILMEMBER ARAKAWA: Okay. So, at this point what

we're trying to approve today is the JDI property,
that approval, and the -- are we at the same time
approving accepting the lease on the Richardson
property that -- whatever interest that has, we
assume that lease that JDI has with the owners of

the Richardson property?

MR. LO: Yes, in the bond ordinances.

COUNCILMEMBER ARAKAWA: That's what -- that's what
their -- that's what is before us today?

MR. LO: Yes. Now, there is another -- that's just for
the money portion of it, if I'm -- as I look over at

Mr. Moto. That's just for the money portion of it,
the bond ordinance.

Now, I guess, that, again, the letter of the
law -- that there is a value to the leasehold estate
of the Richardson property. So, conceivably it
could either be a gift or, more appropriately, I
guess, we could have the reso amended to acquire
that -- I'm sorry. So, there's some -- the letter
of the law is really what's causing us to do the

several meetings.

COUNCILMEMBER ARAKAWA: If we are -- if we are acquiring

the balance of JDI's leasehold interest, we're

paying for that. Why, then, would there be an
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additional value on top of what we're already
buying, leasehold interest?

CHAIR HOKAMA: We're not buying the Richardson property --

COUNCILMEMBER ARAKAWA: Leasehold interest.

CHAIR HOKAMA: We're -- yeah, we're acquiring JDI's
leasehold interest on the Richardson's property.

COUNCILMEMBER ARAKAWA: Right. So, if we're -- if we're
acquiring the leasehold interest that JDI has on the
Richardson property, why, after we acquire that
leasehold interest, would there be another amount
that we would have to give to JDI?

MR. LO: No, there is not another amount. There's not
another amount.

COUNCILMEMBER ARAKAWA: Okay. Then what we're doing is
acquiring the JDI property and the leasehold
interest. So, what's the other stuff that you're
talking about --

MR. LO: Okay.

COUNCILMEMBER ARAKAWA: -- that --

MR. LO: Right. It 1is more of a --

COUNCILMEMBER ARAKAWA: -- cash credit or whatever.

MR. LO: Okay. Today -- this is for the bond ordinance.
This is to approve the money to purchase those two
parcels or the leasehold interest in the Richardson

lot and the fee simple interest in the JDI. There

RALPH ROSENBERG COURT REPORTERS, INC.
(808) 524-2090



BF 7/2/02 91

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

will have -- it's my understanding that there will
have to be another amendment to the recently passed
resolution to clarify that we will be acquiring and
accepting potentially a gift on that other property.
Let me maybe take it into another level.

Let's say you were buying a leasehold condo. You
have a value to your leasehold condo.

COUNCILMEMBER ARAKAWA: Right.

MR. LO: So, we have to go determine what that value of
that leasehold condo is, in essence.

COUNCILMEMBER ARAKAWA: But if we buy the leasehold --
you're buying the leasehold --

MR. LO: Buying the leasehold estate.

COUNCILMEMBER ARAKAWA: If you're buying it --

MR. LO: Right.

COUNCILMEMBER ARAKAWA: -- why would you have to establish
another value for the -- value for the --

MR. LO: Just because it may be considered a gift.
We're -- they basically want to give it to us, I
mean, you know, for a dollar, let's say, for the
leasehold estate; but, again, is if that leasehold
condo was valued at $100,000, there's a difference
of 9 -- you know, 999 -- or $99,000. Then you would
have to accept that as -- Council would have to

accept that as a gift.
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So, you know, again, I'm -- this is
more just -- more just to accommodate the Charter or
the Code, frankly; but we -- really, the ultimate --
you are correct. The ultimate -- the end result of
this is that we will receive the fee simple interest
in the JDI property and the leasehold interest in
the Richardson lot for $4 million.

HOKAMA: It's just --

COUNCILMEMBER ARAKAWA: Mr. Chairman --

CHAIR

HOKAMA: -- the process we got to go through, Alan.

COUNCILMEMBER ARAKAWA: That's the process; and what we're

CHAIR

really just (inaudible) today these bills, I'm ready
to move on the bills.

Let Wes figure out the other stuff because,

to me, it's inconsequential as far as value, as far
as it's just part of the process that we're going
through. I don't think there's a serious financial
consideration. So, let's just look at the bill
itself and go through that very quickly. I'm ready
to move on that.
HOKAMA: Okay. Thank you. Again, members, before I
call on Mr. Carroll, the proposed ordinance that is
before you is to adjust the budget, the CIP program.
We have already authorized Mr. Lo to go and secure

the real property from JDI. Okay. That's been
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done. Council has voted on that. We're taking care
of the money part of this whole process, the
funding.

Mr. Carroll, anything for the Director --
Director or Corporation Counsel?

COUNCILMEMBER CARROLL: No, thank you, Chair. I think I
am clear, and I'd be ready to vote on it. Thank
you.

CHATIR HOKAMA: Okay. Thank you. Ms. Johnson?

COUNCILMEMBER JOHNSON: The only suggestion I have -- and
I don't know if it would be agreeable to the people
from JDI. I look at it a little bit differently
from the perspective of the value of the leasehold.

On the lot that the Catholic church owns, the
trigger there is not going to be activated until we
give up our lease. So, my suggestion on that one
would be that there is no leasehold on that one
until we give up our lease. So, enter into some
kind of contractual arrangement that we will
maintain that until such time that the actual
transfer of the property takes place and on -- as
far as the Richardson property is concerned, that, I
view as a liability. Although, there is‘some income
coming in from the illegal structures on that

property. So, I view that as a liability and not an
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1 asset.

2 But I would ask maybe for the same kind of

3 consideration on that of the JDI people that we

4 enter into some kind of a separate -- you know, I

5 don't want to call it a side agreement but just a

6 separate contractual arrangement whereby when --

7 let's say we transact that. At that same time we

8 would execute an agreement to take over whatever the
9 amount would be for whatever period of time of those
10 lease obligations to free them of not having to pay
11 that each month.

12 So, that's -- you know, I mean, I don't know
13 if that helps or makes it more confusing; but that's
14 the way I'm looking at it and --

15 MR. LO: You know, we have -- we have been discussing the
16 mechanical issues on that already with them; and

17 we'll address that in the purchase in the documents.

18 COUNCILMEMBER JOHNSON: Okay. And other than that, I

19

20

21

22

23

24

fully support this. And I just, you know, know that
everybody has worked really long and hard on this;
and I want it to go as smoothly as possible. So, as
Mr. Carroll said, whatever we can do to smooth out
these little bumps and technicalities, I think

that's what we want to do and move forward.

25 CHAIR HOKAMA: Thank you. Mr. Molina.

RALPH ROSENBERG COURT REPORTERS, INC.
(808) 524-2090



BF 7/2/02 95

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

COUNCILMEMBER MOLINA: No, Chair, other than the fact it's
a good thing we found these discrepancies in the
resolution -- maybe "discrepancy" is not the right
word; but you know what I'm saying and --

CHATIR HOKAMA: We're dotting the I's and crossing the T's.

COUNCILMEMBER MOLINA: Yeah, exactly. So, just whatever
Mr. Lo has to do to correct this matter, then we
can -- I can support, Mr. Chair. Thank you.

CHAIR HOKAMA: Thank you. Ms. Tavares.

COUNCILMEMBER TAVARES: I really have no questions. I
think it's been cleared up already; and I fully
support the two bills before, ready to go with your
recommendation, Chair.

CHATIR HOKAMA: Okay. Thank you. Mr. Kane-?

COUNCILMEMBER KANE: Yeah. So -- I'm sorry. So, the
revisions as stated by Corp. Counsel would be to
revise from a property address to Tax Map Key
numbers --

CHATIR HOKAMA: That's --

COUNCILMEMBER KANE: -- to recognize the Richardson
property Tax Map Key as well as the JDI property Tax
Map Key number?

CHAIR HOKAMA: Mr. Moto, please respond.

MR. MOTO: Mr. Chairman, in response to the question, the

answer 1s, yes, that would be one of the changes.
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Instead of referring to 576 Front Street in the bond
and budget ordinances, it would reference the two
TMKs, the TMKs for the Richardson property and the
Harbor Village property.

And the other change is the general

description -- right now it says "land acquisition."
And because -- usually when people see that term,
"land acquisition, " they assume or attribute it to

meaning acquisition of fee interest. We think a
better description would be to say "acquisition of
interests in real property," and that's because a
leasehold interest is an interest in real property.
A fee interest is an interest in real property. And
fee easement is also. $So, that's a more general
term that will allow Mr. Lo to proceed with the

financing.

COUNCILMEMBER KANE: Thank you, Mr. Chair, and your

CHAIR

recommendation.

HOKAMA: Members, I believe we have come to the
point that we can all support the proposal. So, I
would ask that we move forward to Council for
consideration the proposed ordinances as revised --
as will be revised by Corporation Counsel's comments

to you this morning.

COUNCILMEMBER ARAKAWA: So moved.
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COUNCILMEMBER TAVARES: Second.
CHAIR HOKAMA: Okay. We have a motion from Mr. Arakawa,
seconded by Ms. Tavares.
Discussion, members. Mr. Arakawa?
COUNCILMEMBER ARAKAWA: Go for it.
CHAIR HOKAMA: Any further discussion by any other
members?
Okay. All in favor of the motion say "ayve."
COUNCIL MEMBERS: Ave.

CHAIR HOKAMA: Opposed say "no." Motion is carried.

VOTE: AYES: Councilmembers Arakawa, Carroll,
Johnson, Kane, Molina, Tavares, and
Chair Hokama.

NOES: None.
EXC.: Councilmember Nishiki.
ABSENT: None.
ABSTAIN: None.

MOTION CARRIED.
ACTION: FIRST READING of revised proposed bills.

CHAIR HOKAMA: Tamara, is there anything else we need to
do either with the resolution -- I believe we -- are
we going to bring the revised resolution back to
Committee or are we going to do this at Council?

MS. KOLLER: I think we would bring it back to Committee
and then we could post it on the -- if Mr. Lo gets
it back to us, we can have it on the Committee

meeting on the 30th; and then it would go to Council
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on the 20th of August.

CHAIR HOKAMA: Okay. Mr. Lo, the Chair is willing to give
you the last meeting of this month which is, T
believe, July 30th. Can you be ready to address the
Committee by that deadline?

MR. LO: Mr. Chair, actually in discussion with the
appraiser, I should have the appraisal report back
probably in the next week, week and a half. And I
don't mean to be presumptuous. That would be
probably before the next Council meeting or we'll be

happy to go back to the -- the 30th date would

also -- the Committee would work fine for us.
I'm -- you know, we're also -- we'll be a
little bit -- a little bit -- a couple weeks after

the bond ordinance is approved; but, you know, I
think that that's a reasonable time frame. So, it's
at the Chair's pleasure.

CHATIR HOKAMA: Okay. Members, you've heard the comments
from the Finance Director. Mr. Kane, do you have
any comments?

COUNCILMEMBER KANE: Yeah, thank you, Mr. Chair. I think
from a timing standpoint because there's two
readings on the bills, I think it's appropriate for
us to make sure that that reso is done out of

Committee and then sent instead of having it sent to
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full Council because I think in following and being
consistent with our agreement that Committee work is
done in Committee and because the timing -- the
timing will work even if we do it in Committee, I
think it's appropriate that we do -- and only in a
situation where just -- the timing wouldn't work,
that we would consider the other option; but in this
case, the timing does work. And so, I would ask
that members support it being done in Committee, go
over the reso in Committee, approve it out if it's
satisfactory; and then we move from there. Thank
you.

HOKAMA: Okay. Thank you. Any further -- yes,

Tamara.

MS. KOLLER: Mr. Chair, excuse me for interrupting. I

just want to point out that there is another
possibility that we post on -- we have it on the

30th for the resolution; but we could also do a

discharge -- we could have the discussion in
Committee, do a discharge -- at the same time we
would post -- we would write a discharge letter the

prior week so it would be posted for the August 2nd
meeting. So, that is an option if you want to have

everything done on the 2nd.

COUNCILMEMBER KANE: Mr. Chair.

RALPH ROSENBERG COURT REPORTERS, INC.
(808) 524-2090



BF 7/2/02 100

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

CHAIR HOKAMA: Okay. Yes, Mr. Kane.

COUNCILMEMBER KANE: And just for clarification then,

Mr. Chair, my understanding was that we were looking
at the second meeting in August for the final
reading of the bills and if not -- I mean, that was
the impression that I had because that was mentioned
earlier.

CHAIR HOKAMA: Good question. Again, we'll ask staff to
give the Committee clarification.

MS. KOLLER: It would be the first meeting in August for
the bills because this Committee report would go on
Council -- first reading on the 19th of this month
and then the second reading would be the 2nd of
August.

COUNCILMEMBER KANE: Mr. Chair.

CHAIR HOKAMA: Yes, Mr. Kane.

COUNCILMEMBER KANE: And, again, I -- the discharge option
is the only way it would be able to work if we have
to send the resolution to Committee. My whole point
is no need to make exceptions if there's not a need
for the exception.

CHAIR HOKAMA: Understood.

COUNCILMEMBER KANE: In this case there is an exception so
we can do the discharge option. I'm just trying to

avoid us getting into a habit --
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HOKAMA : I understand.

COUNCILMEMBER KANE: -- of making exceptions for things

CHATIR

that don't have a necessity for an exception.
Otherwige, what's the sense of having exceptions?

We might as well just do it anyway if somebody feels
like it at the time, and that's not what we're here
to do.

So, I can support the discharge if that's
what it takes for us to have the discussion in
Committee, discharge the Committee from further
action, and then let the Council decide based on the
Committee discussion. I can support that if that's
the wish of the Chair for a recommendation.

HOKAMA: Okay. Before I give you my comments,
members, any further questions or comments to either
the Chair or to staff?

Okay. Seeing none, members, it will be the
Chair's intention, one, to reschedule the item --
the resolution on our July 30th Committee meeting,
which will be the first item of that day. The Chair
will be also asking you at this meeting -- we need
to do it at this meeting, right, Tamara, to
discharge -~ for that discharge? No, we don't need

to do any discharge --

KOLLER: Mr. Chair, we would need to do the
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1 discharge --

2 CHAIR HOKAMA: A letter to the Chair.

3 MS. KOLLER: -- letter the week before. We would

4 actually -- at the time we would post for our

5 Committee meeting, about that same week we would do

6 a discharge letter for posting on the Council

7 agenda; and then we would have the Committee meeting

8 and then the Council meeting.

9 CHAIR HOKAMA: Correct. Okay. Are we -- are we clear on
10 the process that I'm recommending to you? And the
11 key is that on the August 2nd meeting we can have
12 final approval of both the ordinances, which will be
13 on second and final, as well as the one reading
14 required for the resolution for the Director. Okay.
15 That will be the direction the Chair will move
16 forward to. Mr. Kane?

17 COUNCILMEMBER KANE: Yeah. I'm sorry. Mr. Chair. You
18 mentioned two bills. We're not dealing with three
19 bills?

20 CHAIR HOKAMA: We have three bills.

21 COUNCILMEMBER KANE: Oh, okay.

22 CHATR HOKAMA: Yes, we do.

23 COUNCILMEMBER KANE: A clarification, thank you.

24 CHAIR HOKAMA: Yes, yves, we do. We have three proposed
25 ordinances.
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Okay. I believe we have completed that
Item 53; and, again, we won't take any action on the
item itself. We'll keep that still in Committee.
GRANT REVENUE QUARTERLY STATUS REPORT
(C.C. No. 02-110)
HOKAMA: Okay. Members, we got one last thing
before we end the day; and that is the final item,
No. 26, which is the grant revenue quarterly status
report.
We have the Budget Director with us this
morning. Budget Director, comments for the

Committee, please.

MS. YOSHIMURA: Thank you, Mr. Chair. The report that has

been submitted is a report that gives you the amount
of the grants that were listed in Appendix A as
estimated amounts. The amounts that are given are
the amounts that we have received per quarter, and I
believe that is part of a proviso that was put in
the Fiscal Year 2002 budget on Item No. 12, which it
states "additional revenues received pursuant to the
foregoing grants and provided that a quarterly
report be submitted to the Council on excess grant
revenues received for the County." So, we have
provided you the information on each grant and the

amount received per quarter.
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CHATR HOK2AMA: Okay. Thank you very much, Budget
Director.

Members, questions on the quarterly
reports -- status report of grant revenues? I'll
start with Mr. Kane. Any questions? Mr. Arakawa.

COUNCILMEMBER ARAKAWA: Okay. Can you explain the State
DLNR Volunteer Rural Community Grant appropriation?

CHAIR HOKAMA: Okay. Members, that is on the third sheet;
and that is the fourth item under "Fire Control."
Budget Director?

MS. YOSHIMURA: Mr. Chair, off the top of my head, I can't
remember what the Volunteer Rural Community Grant is
but it is received by the Fire Department and I will
forward the information to you.

CHAIR HOKAMA: Okay. From this report it means we
received no funds yet.

MS. YOSHIMURA: Correct.

CHAIR HOKAMA: Okay. Thank you. Mr. Arakawa, is that
sufficient that she will respond back --

COUNCILMEMBER ARAKAWA: That's fine.

CHAIR HOKAMA: -- the description of the grant?

COUNCILMEMBER ARAKAWA: Thank you.

CHAIR HOKAMA: Thank you. Mr. Carroll, questions for the
Director? Ms. Johnson.

COUNCILMEMBER JOHNSON: I just have one, Mr. Chair. And
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that was on the third page, the backside of the
third page; and it was under -- right below "Coastal

Zone Management," they have "Certified Local

Government." We have zero, but I thought we had
$20,000 in there each year. I just -- you know, of
the --

MS. YOSHIMURA: It may have been through the third quarter
that we have -- haven't received any of the funds.

COUNCILMEMBER JOHNSON: Okay. Thank you.

CHAIR HOKAMA: Thank you. Mr. Molina.

COUNCILMEMBER MOLINA: No.

CHATIR HOKAMA: Ms. Tavares, any questions?

COUNCILMEMBER TAVARES: Yeah. Michele, are there any of
these grants that look like we're not going to get
even though we're planned on receiving or reflected
it in our budget, 20027

MS. YOSHIMURA: Yeah. On our grants that we list in
Appendix A, we list the grants that we anticipate on
getting; and we list estimated amounts. The
Domestic Equipment Grant which is listed on the
first page, Civil Defense --

COUNCILMEMBER TAVARES: Uh-huh.

MS. YOSHIMURA: -~ that one, for Fiscal Year '02, we're
not going to receive any funds. However, for '03,

Fiscal '03, we'll receive the funds that we should
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have received in '02. So, we have recognized that
in the budget.

The Police Department grants, several of
them, if you noticed, it will say "closed." Some of
them, they have listed because they've been
receiving for several years; but for some reason in
Fiscal Year '02, the grant was no longer offered.
So, there was going to be no funding.

But other than that, I think majority of the
grants were received or at least partial funding has
been received through the grant.

COUNCILMEMBER TAVARES: Thank you.

CHAIR HOKAMA: Okay. Members, any further questions for
the Director or comments? Seeing none, the Chair
recommends the filing of communication for Item 26.

COUNCILMEMBER KANE: So moved.

COUNCILMEMBER TAVARES: Second.

CHAIR HOKAMA: I have a motion from Mr. Kane, seconded by
Ms. Tavares, to file communications associated with
Item 26, grant revenue quarterly status report.

Discussion? Seeing none, all in favor of the
motion say "aye."

COUNCIL MEMBERS: Aye.

CHATR HOKAMA: Opposed say "no." Motion is carried.
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AYES: Councilmembers Arakawa, Carroll,
Johnson, Kane, Molina, Tavares,
and Chair Hokama.

NOES: None.
EXC.: Councilmember Nishiki.
ABSENT: None.
ABSTAIN: None.

5 MOTION CARRIED.

ACTION: FILING of communication.

8 CHATIR HOKAMA: Thank you, members. Is there any

10

11

12

13

14

15

16

17

18

19

announcements by anyone before that we adjourn this
meeting? Okay. No adjust -- announcements.

The Chair just said that the next schedulely
[sic] planned meeting for this Committee was --
should have been July 16th. The Chair is still
returning from the board meeting in New Orleans for
NACo. So, I'm breaking my streak. It's the first
meeting that I've canceled in my two terms. So, my
string is broken. However, be prepared. We'll
catch up on the 30th.

Any further -- Ms. Tavares?

20 COUNCILMEMBER TAVARES: I had a question when we're

21

22

23

24

25

talking about schedules. 1Is there any interest or
movement to moving that entire meet -- week of

meetings to the following week? With four members
being, you know, excused for that week's meetings,

has there been any talk about that?
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HOKAMA: Mr. Kane, have you had any requests or

inquiries?

COUNCILMEMBER KANE: No, I haven't; but if you also notice

CHAIR

that in the month of July, we -- it seems
apparent -- it seems like we have three on weeks in
the month of July. So, there has been no inquiry to
the office as far as moving a week, which would
simply mean that in August we're only going to
basically have one on week and then our typical --
when we have long months, 31 days in a month, we
usually have a two-week off break -- I mean, an off
season during that month because of the long months.

So, to answer the question simply, no, we
haven't had any discussion; and it does -- in July
we will be looking like having three on weeks with
some meetings canceled here and there.
HOKAMA: Okay. Anyway, members, for your Budget
Committee, I've adjusted the schedule. So, within
the next two, three meetings we'll be back up to
pace where the Chair had intended to be.

Okay. Any further announcements? Yes,

Mr. Arakawa.

COUNCILMEMBER ARAKAWA: It's not an announcement, just a

question. During the session we were having

discussions about revamping the property tax --
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CHAIR HOKAMA: I am bringing that back.

COUNCILMEMBER ARAKAWA: You're going to be bringing that
back?

CHAIR HOKAMA: Oh, yes. Oh, yes.

COUNCILMEMBER ARAKAWA: Okay. Thank you.

CHAIR HOKAMA: Yes. The Chair has not forgotten that.
So, yeah, we have already worked -- the staff and I
have already worked. We are bringing that back up
in about a month-and-a-half, two months.

COUNCILMEMBER ARAKAWA: Okay.

CHAIR HOKAMA: Okay. Members, anything else? If not,
thank you very much. This meeting is adjourned.
(Gavel.)

ADJOURN: 11:40 a.m.
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